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EFFIFICENCY OF HUNGARIAN
REGIONS IN USING
THE DEVELOPMENT FUNDS
FOR TOURISTIC PURPOSES
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Tourism is one of the highest income-generating
sectors which has influence on other economic and
social processes as well. With the increase in the
solvent demand, it can contribute to the creation of
sustainable touristic service. In the last programming
period, there was EUR 5 billion available for
developing the agriculture, rural environment and
the rural areas in Hungary. It facilitates the changes
of the economic structure, started already, and slows
down the break-off of the rural areas to be able to
start the economic and social catch up. Funds
available for the touristic services can improve the
competitiveness of the regions, in case they are used
efficiently. Such funds are available from various
sources. One of our objectives in this research was
to examine these funds and the concrete
development directions in details and to investigate
what their spatial distribution is in the country, seeing
whether these funds show any concentration in
Hungary.
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ЭФФЕКТИВНОСТЬ
РЕГИОНОВ ВЕНГРИИ
В ИСПОЛЬЗОВАНИИ ФОНДОВ
РАЗВИТИЯ ТУРИЗМА

Й. Капоста, А. Надь, Г. Надь

Туризм является одним из доходных секторов
экономики, влияющим на другие экономические
и социальные процессы. Учитывая рост плате-
жеспособного спроса, можно полагать, что это
может способствовать росту устойчивости сек-
тора туристических услуг. За прошлый период
действия программ, направленных на развитие
сельских территорий и решение проблем окру-
жающей среды в Венгрии, были доступны 5 мил-
лиардов евро. Программа такого рода направле-
на на изменения в экономической структуре, ко-
торые уже происходят, и на замедление распада
сельских территорий, что позволит им догнать
городские агломерации в экономическом и со-

циальном плане. Фонды развития туристических
услуг способны повысить конкурентоспособ-
ность регионов в случае их эффективного ис-
пользования. Причем источники этих средств
могут быть различными. Одна из целей данного
исследования – изучить состояние таких фондов,
определить направления их развития, а также
проанализировать их пространственное распре-
деление и их возможную концентрацию в регио-
нах Венгрии.

Ключевые слова: сельское развитие, туристи-
ческая инфраструктура, фонды развития, по-
литика связанности.

Introduction

The tourism is a World issue. In the beginning
of the 21th century in the developed part of the Globe
the tourism has became the part of the daily life it
means the useful spending of the leisure time. As the
tourism is an inter-industrial economic issue it could
highly contribute to the several part of the economy.
The strongest connection of the tourism is with the
accommodation services and the recreation services.
It is a fact that the tourism is one of the most
important industries. There are some countries where
the tourism gives the main contribution to the GDP.
The tourism is able to generate direct effects to the
domestic economy and indirect effects to the cultural
and social dimension.

The development of tourism has to be a socio-
economical influence, which brings together the
community, involves the small entrepreneurs to the
economical circulation, activates the local education,
establishes unique attraction, raises the local
heritages, creates equal opportunities for the
inhabitants and brings the gap between the less
developed and well developed areas [2, p. 213–222].

The impotency of the tourism is the external
capital which can come to the local community. It is
a financial and social-mentally refreshment of the
area. The financial refreshment means that from
outside the community gains money – it is given “new
energy” into the system-. The social-mentally
refreshment means that the community gets new
inputs, ideas. They will not be isolated from the global
economy and they can integrate to the global
circulation, which helps them to increase their
potential. The long term objective of the EU is to
continue the support of the less-developed regions
and to help them catching-up with the developed ones,
though it has not brought spectacular results so far in
many of the regions [4, p. 72–89].
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In order to realize the targets set in the
National Development Plan (2004–2006), five
development plans have been prepared, including
one with the comprehensive developments of the
seven regions, called Regional Operation
Program. This program included an individual
priority called “Strengthening of touristic potentials”.
The measures “Developing the touristic attractions”
and “Improving the touristic attractiveness” greatly
contributed to the promotion of the development of
tourism sector.

The New Hungary Rural Development
Strategic Plan contains the strategic frame of the
Hungarian rural development, funded by the
European Fund for  Agriculture and Rural
Development. Its aim is to create the development
potentials to improve the agriculture, to preserve
the natural values in the rural areas, to strengthen
the rural economies as well as to achieve social
cohesion. The funds that are for encouraging the
touristic activities are available in the 3rd axis in
the New Hungary Rural Development
Program, financed by the European Fund for
Agriculture and Rural Development. Out of the 4
axis, this represents 12 % of the funds, with a co-
financing rate of 75 %. The touristic potentials of
the regions have been improved from the Regional
Operational Programs of the National
Development Plan and later on of the New
Hungary Development Plan [3, p. 337–346].
The aim of the non-refundable funds is to create
or preserve jobs in the rural areas, especially in
relation to sustainable rural-, agro-, eco-tourism as
well as promoting the marketing of related
services. The New Széchenyi Plan has supported
the tour ist ical projects as well. Eligible
developments include development of
accommodation facilit ies,  of business- and
marketing activities as well as education and
training.

Altogether 114 projects have been implemented
in the regions, including HUF 30.07 billion funds. In
Borsod- Abaúj- Zemplén county, 19 projects were
realized from HUF 4.31 billion. It is interesting to
see that e.g. Western-Transdanubia and Central-
Transdanubia have not received such amount of
funds. Most of the funds – total HUF 3.39 billion-
was spent on “Development of world-heritage places
and historical city centers with significant tourism
potentials” in B-A-Z county, out of which Tokaj
received almost HUF 3 billion. The rest of the funds
was spent on the improvement of accommodations.
The least fund was received by Tolna county until

2006. There were only two projects for improving
the accommodation facilities in the Dombóvár micro
region, accounting for HUF 0.05 billion.

Within the New Hungary Development Plan
(2007–2011) all the seven regions had their own
regional operational programs where tourism
remained to be an important issue. In addition, the
development of accommodation facilities, the
development of at tractions as well as the
establishment of Touristical Destination Management
organizations were among the priorities. 390 projects
have been implemented so far, accounting for HUF
115.59 billion fund. In our study we focus on these
funds due to the availability of data.

In January 2011, the New Széchenyi Plan
replaced the former development plan. One of the
important strategic directions, namely the Healing
Hungary Health Industry Program, has the
tourism development priority. In order to realize that
priority, 603 projects gained funds of total HUF
130 billion. The number of projects implemented so
far is 141, totaling of HUF 13.72 billion.

Material and methods

1. Data collection:
The research is based on secondary statistical

data analysis and comparison. In the analysis, we
defined five indicators, out of which 4 were applied
to define the infrastructural potential of tourism and
the last one describes the funds for touristic purposes.
The data have been collected from TEIR database
and from the National Development Agency (NFÜ)
at county level. We have collected the data for
19 counties, excluding Budapest, since the capital
does not belong to the convergence regions and is
not eligible for touristic funds, therefore it is useless
to include in the analysis.

As for the touristic funds distributed among the
counties, we carried out our research based on the
funds of the programming period of the New Hungary
Development Plans as well as the figures for the
year 2011.

2. Statistical and mathematical calculation:
The indicators involved in the analysis as

follows:
1. In the case of time-optimization, the fastest

route to the highway conjunction in minutes.
2. The number of catering facilities.
3. The number of nights spent at commercial

accommodations + other (nights spent at private
accommodation until 2009).

4. The number of cultural events.
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After homogenizing the abovementioned
indicators, we compared them to the touristic funds
approved. We need to emphasize that the research
in its starting phase so we have compared only these
four indicators so far. The number of indicators will
be increased in the further phases of the research,
adding economic, social and environmental indicators.
In order to examine the coherences, we needed to
create indices from the data available.

3. Mapping the results:
To illustrate the regional differences the

mapping method is one of the most common methods.
In this research two maps have been created to
understand the disparities.

Results and discussion

The abovementioned indicators have been
transformed with mathematical methods and we
created partial indices from the figures for all the
counties these partial indices have been summed and
their average has been calculated, which we named
as infrastructural potential index of tourism. With
using the minimum and maximum values, we
calculated the deviation of the index and created four
categories [1].

Based on the indicators we can state that Pest,
Zala and Veszprém are in the best position
(Figure 1). The reason for their favourable position
is the proximity of Budapest and the Lake Balaton,

adding that Zala is close to the Western border too.
Several former researches justify that the two most
popular and preferred destinations in the country are
Budapest and the surrounding area of Lake Balaton.
Therefore these counties have high touristic
potentials.

The next cluster consists of 8 counties, with
indicators above the average (0.31). They have one
feature in common causing their good position,
namely that their partial index regarding accessibility
is good, meaning that the highway conjunction in
the county can be reached in short time. In Borsod-
Abaúj. Zemplén county the index is high due to
the effect of funds spent within the National
Development Plan for the preservation of world-
heritage and the use of funds for the improvement
of accommodation facilities and services. These
counties have touristic potentials above the average
whose impact on other sectors cannot be forgotten.
We have found average values in 5 counties, out of
which Tolna is closer to the areas lagging behind.
Despite its extremely good accessibility partial index,
that of the number of catering facilities and nights
spent is quite low. From touristic infrastructure
potential aspect, Békés, Szabolcs-Szatmár-
Bereg and Nógrád counties can be considered
counties lagging behind. According to the indicators,
these counties require complex tour istic
developments, since all the important touristic partial
indices are very low.

Fig. 1. Tourism infrastructure potential index in Hungary

Source: own editing, based on NDA and TEIR data (2011).

.
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Funds

After analyzing the indicators and defining the
categories, we considered it important to examine
the funds for 2007–2011 period.

As Figure 2 shows, the highest amount of funds
for touristic purpose was granted to Borsod-Abaúj-
Zemplén, Heves and Veszprém counties. Based
on the indicators mentioned above, the infrastructure
potential of tourism in all these counties was
extremely good or above the average in line with the
high amount of touristic funds.

Relatively high funds could be used by
Csongrád, Győr-Moson-Sopron and Hajdú-Bihar
counties as well. However, there are 7 counties
which received very low funds for touristic
developments, including Zala county, which is very
surprising, since it has outstanding infrastructural
potential based on the indices. One reason can be
that the existence of basic touristic infrastructure
does not involve high funds. However, Veszprém
county had good indices and received high funds.
It can be stated that Nógrád county is a county
lagging behind from touristic potential point of view
because the potential is the lowest there and
receives low amount of funds  as well.
Consequently, the county needs basic economic,
social and infrastructural developments more than
touristic ones.

Conclusions

Overall, it can be concluded that high amount
of touristic funds were received by counties which
are easily accessible, are close to highways,
therefore a territorial concentration can be
observed along the M1, M6, M7 and M3. We
can observe that the counties with the poorest
results regarding tourism infrastructure are either
far from the highways (Békés) or have poor quality
of infrastructure and low economic and social
activity (Szabolcs-Szatmár-Bereg and Nógrád),
however the latter one is not far from the capital
but there are tiny settlements that are isolated from
the others.

We can also state that even if economic
indicator was not included among the indicators
examined, there is a strong correlation between
the economic development level of the area
and the infrastructure potential. We can assume
that infrastructure potentials are better where the
economy is more developed due to the higher
demand for touristic services and the availability of
solvent market.

It is also interesting that from the 3 counties with
the lowest potentials (Békés, Szabolcs-Szatmár,
Nógrád) only Szabolcs-Szatmár could gain
relatively high funds compared to the other two
which means that it stepped on the path of tourism

Fig. 2. The amount of NDA subsidies in Hungary from 2007 to 2011

Source: own editing based on NDA and TEIR data (2011).
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development even if the amount was still below the
average, but the others can be considered unsuccessful
in this matter. Consequently, they are in difficult
situation, since with their low potentials in line with
low amounts of funds, they need much more efforts
to catch up with the others. In our opinion, Nógrád
should take advantage of its proximity from the capital
and to build on the local resources and traditions.
The activity of Tolna in gaining funds should also be
accelerated, due to its characteristic settlement-system
consisting of tiny settlements with good natural
endowments but poor economic and social background
as well as low interest by foreign direct capital.

In addition, it is clear that even if some
counties belong to the same cluster, their strengths
regarding infrastructure potentials in tourism
are not the same, they are in good positions
due to various reasons. In our further researches
we wish to examine in details what factors
influenced the favourable indices of the counties
and what factors missing from the counties with
poor performance in tourism. With our researches

we intend to examine what factors are required and
what resources are necessary in a county for the
development of tourism.
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